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DEPOSITORY INSTITUTIONS DEREGULATION COMMITTEE
A new category of IRA/Keogh time deposits was recently established by the DIDC
(see the 10/29/81 Fed. Reg., pp. 53395-97). The new deposit category has a
minimum maturity of 1-1% years and no regulated interest rate ceiling. Ac
counts established under the new category may be structured to permit additions
at any time without extending the maturity of the funds in the accounts. Addi
tionally, the Committee will allow depository institutions, at their discretion,
to waive the mandatory early withdrawal penalty governing time deposit accounts
for transfers within the same institution frcm any IPA/Keogh time deposit in
existence on or before 12/1/81, to the new IRA/Keogh deposit category. The rule
will become effective 12/1/81. For additional information contact F. Douglas
Birdzell at 202/389-4324.
FEDERAL COMMUNICATIONS COMMISSION
A Telecommunications Industry Advisory Group will be established by the Commission
to permit the most expeditious and efficient development of a revised accounting
system (see the 10/29/81 Fed. Reg., pp. 53463-69).
In a second supplemental no
tice of proposed rulemaking, the Commission indicated that it has adopted a finan
cial accounting approach (rather than the previously proposed cost accounting
approach) to revising its Uniform System of Accounts for Class A and B Telephone
Companies. The task force approach was chosen since it would allow carriers, who
must ultimately implement and maintain the system, an opportunity to provide
input on the project. The Commission sees four distinct segments to the Group's
efforts. These segments are the development of the following: plant accounts,
expense accounts, revenue accounts and remaining balance sheet accounts. Because
at seme future point carriers may be required to submit audited statements by
independent certified public accountants for accounting and tariff information,
the Commission expressed hope that the accounting profession generally and pro
fessional bodies within the accounting profession would take the opportunity to
participate fully in this proceeding. Anyone interested in participating in
the Group should send a resume to Allen Cooper, AICPA, 1620 Eye Street, N.W.,
Washington, D.C. 20006.
SMALL BUSINESS ADMINISTRATION
"How has your local banker responded to your credit needs?” is the question being
asked of small business concerns by the SBA through a recent request for com
ments on the subject (see the 10/13/81 Fed. Reg., p. 50455) . SBA administrator,
Michael Cardenas and SBA Chief Counsel for Advocacy, Frank S. Swain, said in
a news release on the matter that "we are seeking this information from the
small business community so that the users of credit from the commercial banking
system will be given an opportunity to voice their concerns and suggestions."
This SBA action complements a survey of small business credit needs being con
ducted by the Federal Reserve Board, the Comptroller of the Currency and the
Federal Deposit Insurance Corporation in consultation with the SBA and the
Census Bureau as requested by Congress under P.L. 96-302. In addition to pro
v i d i n g inf o r m a t i o n a b o u t t h e i r businesses, S B A is a s k i n g each small business to
answer six basic questions regarding the service being provided by local banking
operations. Comments are requested by 12/1/81. For additional information con
tact Gerald L. Feigen at 202/653-7584.
SECURITIES AND EXCHANGE COMMISSION
Small issuer exemption from certain registration and reporting requirements under
the Securities Exchange Act of 1934 is the subject of a recently proposed rule
from the Commission (see the 10/27/81 Fed. Reg., pp. 52382-89) . In part, the
proposed rule would, under Section 15(d-6) of the Act, provide an exemption from
the reporting obligations of Section 15(d) for any issuer whose total assets
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have not exceeded $3 million on the last day of each of its three most recent
fiscal years as reflected in three annual reports filed with the Commission,
and that it has fewer than 500 shareholders at the beginning of its current fis
cal year. Under Section 12(g-l), the proposal would exempt small issuers if
they had less than $3 million in assets. It is estimated by an SEC aide that as
many as 500 of the more than 9000 companies that currently must file reports
could win exemptions under the proposal. Comments are requested by 12/18/81.
For additional information contact Suzanne Brannan at 202/272-2644.
TREASURY, DEPARTMENT OF
Six additional items may be considered by an employee in determining withholding
allowances to be claimed on his or her Form W-4 under a recent notice of proposed
rulemaking from the IRS (see the 10/27/81 Fed, Reg., pp. 52391-95). The new
items are: the deduction for moving expenses under section 217; the deduction for
certain retirement savings under section 219; the deduction for two earner
married couples under section 221; estimated net losses from schedules C,D,E and
F of Form 1040; the deduction for employee business expenses from Form 2106; and,
the amount of decrease of tax due to income averaging under sections 1301 through
1305. These new items are in addition to those items which may currently be
claimed on Form W-4. All these items may be claimed only to the extent they may
not be taken into consideration in computing payments to estimated tax. The IRS
requests comments by 12/28/81, including comments suggesting additional items
that the Service might permit to be claimed on Form W-4 under the authority of
section 3402 (m)(3). For additional information contact Barry Wold at 202/566-3288
All savers certificates issued on Sunday, 10/4/81, at 12.61 percent interest will
retain their tax exempt status, according to an IRS announcement. Confusion
over which percentage yield should be carried was created by conflicting Deposi
tory Institutions Deregulation Committee (DIDC) instructions on whether new
rates take effect on Sunday or Monday following the Thursday when new rates are
issued. The IRS announcement indicates that certificates issued on Sunday,
10/4/81, originally carrying the 12.61 percent rate could continue or be re
stored without loss of tax exempt status. IRS added that certificates issued
10/4/81 at 12.14 percent must continue to carry that rate. For future purposes,
the IRS said it concurs with the DIDC position that Sunday is the first day of
the calendar week for all savers certificate purposes. Therefore, the new
monthly rate will be effective on Sunday following the Thursday release of the
new monthly rate.

New rules for computing the net income limitation on windfall profit which will
eliminate the proposed "two month" rule and include a number of other liberal
izing changes were recently released by the IRS (see the 10/27/81 Fed. Reg.,
pp. 52334-60). The regulations, T.D. 7790, under IRC section 4988(b), substitute
for the proposed "two month" proposal a rule that uses the taxpayer’s own
taxable year and method of accounting. The "two month" rule had provided that
taxable income from a property includes income received within the two month
period following the close of the taxable year. Accounting and oil industry
spokesmen argued that the proposal would require cash or accrual taxpayers to
keep additional records and called the provision "unnecessary, expensive and
time consuming" at a hearing held in June. Under the new rule in computing
the net income attributable to a barrel, the taxpayer would divide taxable in
come from the property by the number of barrels of taxable crude oil sold
within the taxable year.
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SPECIAL:

AICPA TESTIFIES ON ESTATE AND GIFT TAXES

Total repeal of the generation skipping transfer tax will be requested by Bernard
Barnett, CPA, testifying on behalf of the AICPA on 11/4/81, before the Senate
Finance Subcom mittee on Estate and Gift Taxes. The wording of the statute
(IRC Chapter 13) is so ambiguous and uncertain, and the tax so difficult to
administer, that it is economically disruptive while being neither equitable
nor effective in raising revenue. The basic problem of the statute derives from
its extreme complexity being compounded by the uncertainty of having many new
terms and concepts introduced into the law without benefit of statutory defi
nition. Additionally, the AICPA believes that section 6166 should be amended to
provide for the use of declaratory judgements by the Tax Court in issues re
lating to the installment payments of estate tax. Section 6166 allows an ex
tension of time for payment of estate taxes where the estate consists largely
of an interest in a closely held business. It enables the qualifying heirs to
retain the small business enterprise and pay the estate tax obligation over an
extended period of time instead of possibly having to liquidate in order to pay
the estate tax. The scope of this section is presently being challenged by the
IRS on technical grounds. Under current law, no judicial forum is available to
taxpayers to resolve disputes because, technically, no deficiency of the estate
tax liability exists; it is rather an issue as to the timing of payment. The
AICPA will recommend an extension of the power of judicial review to include conflicts arising out of the applicability of sec. 6166.

For additional information, please contact Jim Kovakas, Gina Rosasco,
Nick Nichols or Kathee Baker at 202/872-8190.

Al CPA Washington Report
American Institute of Certified Public Accountants
1620 Eye Street, N.W., Washington, D.C. 20006

FIRST CLASS MAIL

